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(d)	reports.—Not later than 1 year after the date of enactment of
this Act, the Secretary shall submit an interim report to the
Committee on Banking, Finance and Urban Affairs of the House of
Representatives and the Committee on Banking, Housing,  and
Urban Affairs of the Senate on progress in the negotiations under
subsection (c). Not later than 2 years after such enactment, the
Secretary shall submit a final report to such Committees and the
President on the outcome of those negotiations and shall identify, in
consultation with the Attorney General and the Director of Na-
tional Drug Control Policy, countries—
 (1)	with respect to which the Secretary determines there is
evidence that the financial institutions in such countries are
engaging in currency transactions involving the proceeds of
international narcotics trafficking; and
 (2)	which have not reached agreement with United States
authorities on a mechanism for exchanging adequate records on
international currency transactions in connection with narcot-
ics investigations and proceedings.
(e)	authority.—If after receiving the advice of the Secretary and
in any case at the time of receipt of the Secretary's report, the
Secretary determines that a foreign country—
(1)	has jurisdiction   over  financial   institutions   that   are
substantially engaging in currency transactions that effect the
United States involving the proceeds of international narcotics
trafficking;
 (2)	such country has not reached agreement on a mechanism
for exchanging adequate records on  international currency
transactions in connection with narcotics investigations and
proceedings; and
 (3)	such country is not negotiating in good faith to reach such
an agreement,
President of U.S.    the President shall impose appropriate penalties and sanctions,
including temporarily or permanently—
 (1)	prohibiting such persons, institutions or other entities in
such countries from participating in any United States dollar
clearing or wire transfer system; and
 (2)	prohibiting such persons, institutions or entities in such
countries from maintaining an account with any bank or other
financial institution chartered under the laws of the United
States or any State.
Any penalties or sanctions so imposed may be delayed or waived
upon certification of the President to the Congress that it is in the
national interest to do so. Financial institutions in such countries
that maintain adequate records shall be exempt from such penalties
and sanctions.
(f)	definitions.—For the purposes of this section—
 (1)	The term "United States currency" means Federal Re-
serve Notes and United States coins.
 (2)	The term "adequate records" means records of United
States' currency transactions in excess of $10,000 including the
identification of the person initiating the transaction, the per-
son's business or occupation, and the account or accounts af-
fected by the transaction, or other records of comparable effect.
(g)	sunset.—The authority given the President in subsection (e)
shall expire on June 30,1994.

